Chapter III
BRITISH TRADE WITH INDIA

PREVENTION of discrimination against British trade
with India is as important a British interest, if not
more, as the protection of the interests of the British com-
munity doing business in India. This question was dealt
with at some length by the Round Table Conference, and
recently the holding of the Imperial Economic Conference
at Ottawa has focussed public attention on the subject in
both the countries.

We are concerned here only with such matters affecting
British trade as must be taken into account in framing a
new Constitution for India, and as it is generally the tariff
and the way it is apprehended that it will be used, we
must first deal with the transfer of power in regard to the
customs tariff.

The Customs Tariff.

The present-day customs tariff of India is largely a
revenue tariff and is an important factor in Indian finance.
Only 5 per cent, of the customs revenue is derived from
protective duties, the remaining 95 per cent, has been
imposed solely for revenue purposes. In the eight years
since the establishment of the Tariff Board, only five
industries have received protection, namely,

1.  The steel industry.

2.  The bamboo paper industry.

3.  The match industry*

4.  The cotton textile industry.

5.  The sugar industry.

It is a matter of profound satisfaction that throughout
the discussion of the subject at the Round Table Con-